
M. ANANDAM & CO.,
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To

The Members of Vennar Ceramics Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Vennar Ceramics Limited (lithe
Company"), which comprise the Balance Sheet as at 3pt March, 2018, the Statement of Profit and Loss
(including Other Comprehensive income), the Cash Flow Statement and Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information (herein after referred to as "Ind AS financial statements")

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (lithe Act") with respect to the preparation and presentation of these Ind AS
financial statements that give a true and fair view of the financial position, financial performance, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act, read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and effectively design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind ASfinancial statements that give a true and fairview and are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor I \~ <f
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M.Anandam& Co.,
Chartered Accountants

internal financial control relevant to the Company's preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company's Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31st March, 2018, and its
financial performance including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (lithe Order") issued by the Central
Government of India in terms of SUb-section (11) of section 143 of the Act, we give in the
Annexure, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 ofthe Act, read with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors as on 31st March, 2018
taken on record by the board of directors, none of the directors is disqualified as on 31st

March, 2018 from being appointed as director in terms of section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the lPd~:::::-""_

our information and according to the explanations given to us;
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MAnandam& Co.,
Chartered Accountants

i) The Company does not have any pending litigations which would impact its financial
position;

ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For M.Anandam & Co.,
Chartered Accountants

(Firm's Registration No. 000125S)

Place: Hyderabad
Date: 27.04.2018

B.V.Suresh Kumar
Partner

Membership No.2
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M.Anandam& Co.,
Chartered Accountants

Annexure - A to the Auditors' Report
The Annexure referred to in our report to the members of the Company for the year ended on 31st
March, 2018. We report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.
(b) As explained to us, the fixed assets have been physically verified by the management
in a periodical manner, which in our opinion is reasonable, having regard to the size ofthe
Company and the nature of its business. Pursuant to the programme, certain fixed assets
were physically verified by the Management during the year. In our opinion, and
according to the information and explanations given to us, no material discrepancies were
noticed on such verification.
(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

(ii) As explained to us the physical verification of inventory has been conducted at the year-
end by the management. The discrepancies noticed on verification between the physical
stocks and book records were not material.

(iii) The company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, paragraph 3 (iii) (a) to (c) of the Order is not applicable.

(iv) In our opinion and according to the information and explanations given to us, the
Company has not a) granted loans; b) made investments; c) guarantees; and d) provided
securities under section 185 and 186 of the Act. Accordingly, paragraph 3 (iv) of the Order
is not applicable.

(v) The company has not accepted deposits within the meaning of Sections 73 to 76 of the
Act and the rules framed thereunder.

(vi) In our opinion and according to the information and explanations given to us, maintenance
of cost records has not been specified by the Central Government under sub-section (1)
of section 148 of the Act.

(vii) (a) According to the information and explanations given to us and the records of the
Company examined by us, the Company is regular in depositing undisputed statutory dues
including provident fund, employees' state insurance, income-tax, sales-tax, value added
tax, wealth tax, service tax, customs duty, excise duty, value added tax, cess and any other
statutory dues as applicable with the appropriate authorities and there were no arrears of
outstanding statutory dues as at the last day of the financial year concerned for a period
of more than six months from the date they became payable.
(b) According to the information and explanations given to us and records of the Company
examined by us, there are no disputed statutory dues of income tax, sales tax, valued
added tax, wealth tax, service tax, customs duty, excise duty or cess as at 31st March, 2018.

(viii) The Company has not defaulted in repayment of loans or borrowings to banks.
(ix) The Company did not raise any money by way of initial public offer or further public offer

during the year. In our opinion and according to the information and explanations given
to us, the term loans have been applied for the purpose for which the loans were _. d.
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MAnandam& Co.,
Chartered Accountants

(x) To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud on or by the Company was noticed or reported during the year.

(xi) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3 (xii) of the Order is not
applicable.

(xiii) According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with section 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the Ind AS financial statements as required by the applicable accounting
standards.

(xiv) During the year the Company has not made preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under (xiv) of CARO
2016 is not applicable to the Company.

(xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3 (xv)
of the Order is not applicable

(xvi) The Company is not required to be registered under section 4S-IA of the Reserve Bank of
India Act, 1934.

For M.Anandam & Co.
Chartered Accountants

(Firm's Registration No. 0001255)

Ii·V·.!·~

Place: Hyderabad
Date: 27.04.2018
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M.Anandam& Co.,
Chartered Accountants

Annexure - B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Vennar Ceramics Limited
(lithe Company") as of 31 March 2018 in conjunction with our audit of the Ind AS financial statements
of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('leAl').
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.
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M.Anandam& Co.,
Chartered Accountants

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For M.Anandam & Co.
Chartered Accountants

(Firm's Registration No. 0001255)

Place: Hyderabad
Date: 27.04.2018

B.V.Suresh Kum
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Vennar Ceramics Limited
Balance Sheet as at 31 March, 2018
(Amount in Rupees lakhs, unless otherwise stated)

The accompanying Notes form an integral part of the financial statements.

Particulars

ASSETS

(I) Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
(c) Other intangible assets
(d) Financial assets

Loans
(e) Deferred tax assets (net)
(f) Other non-current assets

(2) Current assets
(a) Inventories
(b) Financial assets

(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Loans
(v) Other financial assets

(c) Other current assets

Total Assets

II EQUITY AND LIABILITIES
EQUITY

(a) Equity share capital
(b) Other equity

LIABILITIES
(I) Non-current liabilities

(a) Financial liabilities
Borrowings

(b) Provisions

(c) Deferred tax liabilities (net)

(2) Current liabilities
(a) Financial liabilities

(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities

(b) Other current liabilities
(c) Provisions

Total Equity and Liabilities

Si nificant Accountin Policies

As per our Report of even date
For M. Anandam & Co.,
Chartered Accountants
FRN: 000125S

As at
31st March, 2018

As at
31st March, 2017

Note

3 6,134.59 6,274.32
24.24 28.72

4 3.48 7.18

5 102.21 125.77
27 136.43
6 32.04 10.62

7 1,471.68 1,683.74

8 111.26 66.82
9 3.30 4.63
10 63.54 28.79
s 1.10 2.51
II 330.56 301.95
6 147.12 127.53

8,56J.55 8,662.58

12
13

2,400.00
865.66

1,500.00
1,520.92

14
15
27

2,285.24
7.09

2,319.08

198.62

14 1,400.72 1,192.48
16 884.22 1,022.49
17 685.38 719.92
18 31.58 181.64
15 1.67 7.44

8,561.55 8,662.58

1&2

For and on behalf of the Board

p." .< .,,~.1-'1\t
PVRLN Raju
Director

DIN: 00480511

Arun Kumar Bagla
Director
DIN: 00369178

Md.lbrahim Pasha
Company Secretary

K.Balakrishna
Chief Financial Officer



Vennar Ceramics Limited
Statement of Profit and Loss for the year ended 31st March, 2018
(Amount in Rupees lakhs, unless otherwise stated)

P'''1~,~"o~~7'tt
PVRLN Raju r
Director
DIN: 00480511

Year ended Year endedParticulars Note
31st March, 2018 3.1st March, 2017

I REVENUE
Revenue from operations 19 6,305.71 7,945.89
Other income 20 68.28 114.03
Total Revenue (I) 6,373.99 8,059.92

n EXPENSES
Cost of materials consumed 21 2,361.35 2,367.80
Changes in inventories of finished goods and work- in- progress

22 289.45 (118.07)
Excise duty 322.68 1,396.30
Employee benefits expense 23 532.60 565.79
Finance costs 24 420.17 414.26
Depreciation and amortization expense 25 507.76 477.55
Other expenses 26 2,945.77 2,796.17
Total expenses (11) 7,379.79 7,899.80

III Profit / (Loss) before tax (I-II) (1,005.79) 160.12
IV Tax expense: 27

(I) Current Tax - -
(2) Deferred Tax (339.71) 61.23

V Profit / (Loss) for the Year (In-IV) (666.09) 98.89

VI Other Comprehensive Income (OCI) 28
Items that will not be reclassified to profit or loss
Actuarial gain/(Ioss) on employee benefits (net of tax) 10.83 _(4.62)VII Total Other comprehensive income for the year (655.26) 94.27
Earning per Equity Share (In Rupees)
Basic and Diluted 29 (4.33) 0.66

Significant Accounting Policies 1&2
The accompanying Notes form an integral part of the financial statements.

As per our Report of even date
For M. Anandam & Co.,
Chartered Accountants
FRN:000125S~.v.s.,~,

For and on behalf of the Board

B.V.Suresh Kumar -
Partner ~p'-N DAI\1 <f
M.No.212187 ~'!: 0?

I~SECUNDERABAD -* II
:r. K: 'I
~ #~ ~~

Place: Hyderabad -9fD ACCOv
Date: 27.04.2018 -

Arun Kumar Bagla
Director
DJN: 00369178

Md.lbrahim Pasha
Company Secretary

K.Balakrishna
Chief Financial Officer
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Vennar Ceramics Limited
Statement of Changes in Equity for the year ended 31 March, 2018
(Amount in Rupees lakhs, unless otherwise stated)

Statement of Changes in Equity
a. Equity share capital

Particulars 31 March 2018 31 March 2017
Issued, subscribed and paid up capital (Refer note 12)
Opening balance 1500 1500
Changes during the year 900 -
Closing balance 2,400 1 SOO

b. Other equity

Reserves and Surplus

Particulars Securities Premium
Retained earnings

Total
Reserve

As at 1 April 2016 600.00 826.66 1,426.66
Profit/(Ioss) for the year - 98.89 98.89
Actuarial gain/(Ioss) on employee benefits (net of tax) - (4.62) (4.62)
As at31 March 2017 600.00 920.93 1,520.93
Profit/{Ioss) for the year - (666.09) (666.09)
Actuarial gain/(Ioss) on employee benefits (net ofta~ - 10.83 10.83
As at 31 March 2018 600.00 265.67 865.67
The accompanying Notes form an integral part of the financial statements.

As per our Report of even date
For M. Anandam & Co.,
Chartered Accountants
FRN: 000125S

For and on behalf of the Board

r",<_l-l V
PVRLN Raju
Director
DIN: 00480511

Arun Kumar Bagla
Director
DIN: 00369178

Place: Hyderabad
Date: 27.04.2018

Md.lbrahim Pasha
Company Secretary

K.Balakrishna
Chief Financial Officer



Vennar Ceramics Limited

Cash Flow Statement ror the year ended 31 Man:h 2018

(Amoynt in RUl!$g LBkhl, unl~s olh~rwil~ It!J1till

Plrticula" Year ended Year ended
3ht March, 2018 31st March, 2017

A. !:;~~H FLQW FRQM OPERATING ACfIVITIES

Net Profit I (Loss) before tax (1.005.79) 160.12
Adjustments for:
Depreciation 507.76 477.56
Loss on Sale of Property, Plant and Equipment 0.90
Interest 420.17 414.26

928.83 891.82
Oprrating Profil before \Vorking Capital Changes (76.96) 1,051.94
Adjustments for:
Trade & Other Receivables (78.52) (18357)
Inventories 212.06 7.20
Trade Payable and Provisions (292.01) (158.47) 407.65 231.28
Cash Generated from Operanens (235.43) 1,283.22
Direct Taxes Paid (net of refund) (10.85) (30.00)
Nel Cash Ircm cperanug activities (235.43) 1,253.22

B. !:;ASH FLQW FROM INVESTING AQIVITIES

Increase I (Decrease) in Property. Plant and Equipment. (Incl
Capital Work-in-Progress) (362.97) (977.68)
Sale of Fixed Assets 2.23
Capital Advances (21.42) -
Net Clsh used in Investing AClivitits (382.16 (975.95

C. !:;.1.SH FI,QW FRQM Flt!!AN!:;ING AQIVITIES

Proceeds from Issue of Share Capital r Application money 900.00
Proceeds! (Repayment) of Long Term Borrowings (Net) (37.05) (60.19)
Proceeds I (Repayment) of Short Term Borrowings (Net) 208.24 212.16
lnterest Paid (420.17 (414.26\
Net Cash used in Financing Activities 651.02 (262.29)

Net increase in Cash and Cash Equivalents 33.43 14.96
Cash and Cash Equivalents at the beginning of'the year 33.42 18.46
Cash and Cash Equivalents at the end of the year 66.85 33.42
~nificant Accounti!1.8 Policies 1&2

Notes:
I Components of cash and cash equivalents

Balances with banks
• Current accounts 1.76 1.87
Cash on hand 1.54 2.76
Other bank balances (earmarked balance with bank) 63.54 28.79
Cash and cash equivalents considered in the cash now statement 66.85 33.42

2 The above cash flow statement has been prepared in accordance with the 'Indirect method' as set out in Indian Accounting Standard. 7 on 'Statement of
Cash Flows' as specified in Companies (Accounting Standards) Rules. 2014.

3 Amendment to Ind. AS 7 {Statement of Cash Flows) w.e.f. 1st April, 2017

OUlslanding
Non·ush OutstandingPartit'ulars as a. Cash nows IS a.

1st April, 2017 Changes
Jist March, 2018

Long-term borrowings 2,956.29 (37) 2.919.24
Short-term borrowings 1,192.48 208 1,400.72
Total liabdities from financing activities 4,148.77 171 4,319.96
The accompanying Notes fonn an integral part of the financial statements.

As per our Report of even date
For M. Anandam & Co., For and on behalf'of'the Board
Chartered Accountants

f'''~'l~.~~~~1V~FRN: 000125S

g..V·j 'J0t- ~ ~

m"_~"",8 PVRL Raju Arun Kumar Bagla
Partner I?': o Director Director
MN0212187~' <? DIN: 00480511 DIN: 00369178

I ~ SfCUNOERABAO "* J: .
~Place Hyderabad ~ A~ a . ~

~ ~
M .Ibrehim Pasha K.Oalakrishna

Dale 27.Q4 2018
Company Secretary Chief Financial Officer

~~ -



Notes to the Financial Statements for the year ended 31" March, 2018
Significant Accounting Policies

1. Corporate information

Vennar Ceramics Limited ('the Company) is a limited company domiciled in India and was
incorporated on 18

th
July, 1994. The registered office of the Company is located at 153, Sitha

Nilayam, Dwarakapuri Colony, Punjagutta, Hyderabad - 500082, India. The Company is a
subsidiary of Kajaria Ceramics Limited.

The Company is a manufacturer of ceramic wall tiles and started its operations in 2012 with a
capacity to produce 2.90 million sq mtr tiles per annum at Vishnupuram, Perikigudem (V),
Mandavalli (M), Krishna District - 521345, Andhra Pradesh.

2. Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
the Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and relevant amendment
rules issued thereafter.

The financial statements have been prepared on a historical cost basis, except for the certain assets
and liabilities which have been measured at different basis and such basis has been disclosed in
relevant accounting policy.
The financial statements are presented in INR and all values are rounded to the nearest Lakhs (INR
00,000), except when otherwise indicated.

2.2 Significant accounting policies

a) Current versus non-current classification

The Company has ascertained its operating cycle as twelve months for the purpose of current/non-
current classification of its assets and liabilities.

An asset/liability is treated as current when it is:

• Expected to be realised or intended to be sold or consumed or settled in normal operating cycle
• Held primarily for the purpose of trading
• Expected to be realised/settled within twelve months after the reporting period, or
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period
• There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period.

All other assets and liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost [i.e., cost of acquisition or construction inclusive
of freight, erection and commissioning charges, non-refundable duties and taxes, expenditure
during construction period, borrowing costs (in case of a qualifying asset) up to the date of
acquisition! installation], net of accumulated depreciation and accumulated impairment losses, if
any.



Notes to the Financial Statements for the year ended 31s1 March, 2018
Significant Accounting Policies

When significant parts of Property, Plant and Equipment (identified individually as component) are
required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes
the new part with its own associated useful life and it is depreciated accordingly. Whenever major
inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement, if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in the Statement of Profit and Loss.

The present value of the expected cost for the decommissioning of an asset after its use is included
in the cost of the respective asset if the recognition criteria for a provision are met.

Property, Plant and Equipments are eliminated from financial statements, either on disposal or
when retired from active use. Losses/gains arising in case of retirement/disposal of Property, Plant
and Equipment are recognized in the Statement of Profit and Loss in the year of occurrence.

Depreciation on property, plant and equipments are provided to the extent of depreciable amount
on the straight line (SLM) Method. Depreciation is provided based on the useful life and in the
manner prescribed in Schedule II to the Companies Act, 2013 except on some assets, where useful
life has been taken based on external/internal technical evaluation as given below:

Particulars Useful lives
Plant and Machinery 7, 10 & 18 years
Fit-out and other assets at sales outlets 5 years

Leasehold Land and Leasehold Improvements are amortized over the period of the lease or the
useful life of the asset, whichever is lower.

The residual values, useful lives and methods of depreciation/amortization of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

c) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment /
services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable to
acquisition / construction of fixed assets, are capitalized at the time of commissioning of such
assets.

d) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization.

Costs relating to computer software are capitalised and amortised on straight line method over their
estimated useful economic life of six years.

e) Research & Development Costs

Research and development costs that are in nature of tangible assets and are expected to generate
probable future economic benefits are capitalised as tangible assets. Revenue expenditure on
research and development is charged to the statement of profit and loss in the year in which it is
incurred.



Notes to the Financial Statements for the year ended 31'1March, 2018
Significant Accounting Policies

f) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the respective asset. All other borrowing costs are expensed in the period in
which they occur.

g) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of
an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.
Impairment losses of continuing operations, including impairment on inventories, are recognised in
the Statement of Profit and Loss.

h) Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, wherever considered necessary. Cost of inventories comprises of cost of purchase,
cost of conversion and other costs including manufacturing overheads incurred in bringing them to
their respective present location and condition. Cost of raw material, stores and spares, packing
materials, trading and other products are determined on weighted average basis.

i) Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being
made. Revenue from operations includes sale of goods and services, adjusted for discounts (net).

Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the interest rate applicable.

j) Foreign currency transactions

The Company's financial statements are presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates
as at the date of transaction.
At each balance sheet date, foreign currency monetary items are reported using the exchange rate
prevailing at the year end.

Exchange differences arising on settlement or translation of monetary items are recognised in
Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.
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k) Taxes on income

Current tax

Current tax is measured at the amount expected to be paid! recovered to/from the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised directly in equity/other comprehensive income is
recognised under the respective head and not in the statement of profit & loss. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right
exists to set off the recognised amounts and there is an intention either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the balance sheet date. Tax relating to items
recognized directly in equity/other comprehensive income is recognized in respective head and not
in the Statement of Profit & Loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Unused Tax Credits (Minimum Alternate Tax (MAT) Credit entitlement):

MAT credit entitlement represents the amounts paid in a year under Section 115JA / 115JB of the
Income Tax Act 1961 (' IT Act') which is in excess of the tax payable, computed on the basis of
normal provisions of the IT Act.

Such excess amount can be carried forward for set off in future periods in accordance with the
relevant provisions of the IT Act. Since such credit represents a resource controlled by the
Company as a result of past events and there is evidence as at the reporting date that the Company
will pay normal income tax during the specified period, when such credit would be adjusted, the
same has been disclosed as Deferred Tax Asset in the balance sheet with a corresponding credit to
the profit and loss account.
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Such assets are reviewed at each balance sheet date and written down to reflect the amount that
will not be available as a credit to be set off in future, based on the applicable taxation law then in

force.

I) Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of
period in which the employee renders the related services are classified as short term employee
benefits. Benefits such as salaries, wages, short-term compensated absences, etc. are recognized as
expense during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered the service entitling them to the contribution.

The Company's contribution to the Provident Fund is remitted to provident fund authorities and are
based on a fixed percentage of the eligible employee's salary and debited to Statement of Profit and

Loss.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be
made to a separately administered fund. Gratuity is a defined benefit obligation.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income in the period in which they occur. Remeasurements are not
reclassified to Statement of Profit & Loss in subsequent periods.

Past service costs are recognised in Statement of Profit & Loss in the period of plan amendment.

Compensated absences and other benefits like gratuity which are not expected to occur within
twelve months after the end of the period in which the employee renders the related services are
recognized as a non-current liability at the present value of the defined benefit obligation at the
balance sheet date.

m) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the transaction. The arrangement is, or contains, a lease if
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in
an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised in finance costs in the statement of profit and loss. Contingent rentals are recognised as__==-__expenses in the periods in which they are incurred.
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A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a
straight-line basis over the lease term however, rent expenses shall not be straight-lined, if
escalation in rentals is in line with expected inflationary cost.

n) Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past events and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

• a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

• a present obligation arising from past events, when no reliable estimate is possible

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

0) Earnings per share

Basic earnings per equity share is computed by dividing the net profit after tax attributable to the
equity shareholders by the weighted average number of equity shares outstanding during the year.
Diluted earnings per equity share is computed by dividing adjusted net profit after tax by the
aggregate of weighted average number of equity shares and dilutive potential equity shares during
the year.

p) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on
hand and short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

q) Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair
value at each balance sheet date.
All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
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Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

r) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i) Financial assets

Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its
business model for managing the financial assets and the contractual cash flows characteristics of
the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in below categories:

• Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

• Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The Company has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent changes in
fair value in other comprehensive income based on its business model.

• Financial assets at fair value through profit or loss
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A financial asset which is not classified in any of the above categories are subsequently fair
valued through profit or loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset
have expired or the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for
measurement and recognition of impairment loss, the calculation of which is based on historical
data, on the financial assets that are trade receivables or contract revenue receivables and all lease
receivables.

(ii) Financial liabilities

Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost,
except for financial liabilities at fair value through profit or loss. Such liabilities, including
derivatives that are liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company's financial
liabilities include trade and other payables, loans and borrowings including bank overdrafts, and
derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

• Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the Effective Interest Rate (EIR) method. Gains and losses are recognized in
profit or loss when the liabilities are derecognized as well as through the EIR amortization
process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is included as finance
costs in the statement of profit and loss.

• Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.

Financial guarantee contracts
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payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the
higher of the amount of loss allowance determined as per impairment requirements of Ind AS
109 and the amount recognized less cumulative amortization.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the statement of profit and loss.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously

(iv) Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, interest
rate swaps, full currency swaps and forward commodity contracts, to hedge its foreign currency
risks, interest rate risks and commodity price risks, respectively. Such derivative financial
instruments are initially recognized at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to
statement of profit and loss.

s) Government grants

Government grants are recognized where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in statement of profit and loss over the
period and in proportion in which depreciation is charged.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the
periods that the related costs, for which it is intended to compensate, are expensed.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at
fair value amounts and released to profit or loss over the expected useful life in a pattern of
consumption of the benefit of the underlying asset.

When loans or similar assistance are provided by governments or related institutions, with an
interest rate below the current applicable market rate, the effect of this favorable interest is
regarded as a government grant. The loan or assistance is initially recognized and measured at fair
value and the government grant is measured as the difference between the initial carrying value of
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t) Unless specifically stated to be otherwise, these policies are consistently followed.

2.3 Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities at the date of the financial
statements. Estimates and assumptions are continuously evaluated and are based on management's
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

In particular, the Company has identified the following areas where significant judgements, estimates and
assumptions are required. Further information on each of these areas and how they impact the various
accounting policies are described below and also in the relevant notes to the financial statements.
Changes in estimates are accounted for prospectively.

Judgements

In the process of applying the Company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the financial statements:

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the
Company, including legal, contractual, land access and other claims. By their nature, contingencies will
be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence, and potential quantum, of contingencies inherently involves the exercise of significant
judgments and the use of estimates regarding the outcome of future events.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market change
or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

(a) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
asset's or Cash Generating Unit's (CGU) fair value less costs of disposal and its value in use. It is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
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These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.

(b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination
of the discount rate, future salary increases, mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

(c) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF (Discounted Cash Flow) model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgements include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments.

(d) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgments in making these assumptions and selecting the
inputs to the impairment calculation, based on Company's past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.
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3 Property, Plant and Equipment

Particulars Land Buildings Plant and Furniture & Vehicles Office Equipment Computers Tools TotalEquipment Fixtures
Gross Carrying Amount
As at April 1,2016 532.57 1,649.34 3,483.03 10.73 13.86 108.37 1.32 - 5,799.22
Additions 125.76 226.07 550.98 0.76 1.38 42.63 1.37 - 948.95
Disposal - - - - - - - - -
As at March 31, 2017 658.33 1,875.41 4,034.01 11.49 15.24 151.00 2.69 - 6,748.17
Additions - 1.63 298.73 0.74 - 63.36 0.77 2.22 367.45
Disposal - - - - 6.49 - - - 6.49
As at March 31,2018 658.33 1,877.04 4,332.74 12.23 8.75 214.36 3.46 2.22 7,109.13

Accumulated Depreciation
AsatAprill,2016 - - - - - - - - -
Depreciation / Amortisation for the Year - 57.82 339.29 1.64 2.37 72.38 0.36 - 473.85
Deductions - - - - - - - - -
As at March 31, 2017 - 57.82 339.29 1.64 2.37 72.38 0.36 - 473.85
Depreciation / Amortisation for the Year 62.10 406.39 1.70 2.30 30.70 0.73 0.14 504.06
Deductions - - - - 3.37 - - - 3.37
As at March 31, 2018 - 119.92 745.68 3.34 1.30 103,07 1.09 0.14 974.54

Net book value
As at March 31, 2018 658.33 1,757.12 3,587.06 8.89 7.45 111.29 2.37 2.08 6,134.59
As at March 31, 2017 658.33 1,817.59 3,694.72 9.85 12.87 78.62 2.33 - 6,274.32

Refer Note 14 for information on Property, Plant and Equipment pledged as security.
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4 Other Intangible Assets

Particulars
Computer
Software

Gross Carrying Amount
As at April 1, 2016 10.88
Additions -
Disposal -
As at March 31, 2017 10.88
Additions -
Disposal -
As at March 31, 2018 10.88

Accumulated Amortisation
As at April 1, 2016 -
Amortisation for the year 3.70
Deductions -
As at March 31, 2017 3.70
Amortisation for the year 3.70
Deductions -
As at March 31, 2018 7.40

Net book value
As at March 31, 2018 3.48
As at March 31, 2017 7.18
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5 Loans

Particulars Non-Current Current
31 March,2018 31 March, 2017 31 March,2018 31 March,2017

Unsecured, Considered good
Security deposits with Government Authorities 102.21 125.77 - -
Advances to employees - - 1.10 2.51

Total 102.21 125.77 1.10 2.51

6 Other assets

Particulars Non-Current Current
31 March,2018 31 March, 2017 31 March,2018 31 March,2017

Capital Advances 31.01 - - -
Advances Other than Capital Advances
Advances to Suppliers - - 122.72 116.97
Prepaid expenses - - 24.40 10.56
Advance tax (net of provision) 1.04 10.62 - -

Total 32.04 10.62 147.12 127.53
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7 Inventories
Particulars

31 March 2018 31 March 20]7a) Raw Materials
257.51 194.54b) Packing Materials
75.39 70.94c) Work-in-Progress
35.57 34.58c) Finished Goods

796.06 1,086.50d) Stores and Spares 307.14 297.18

],471.68 ],683.74Note:
For mode of valuation of inventories refer Accounting policy number 2.2(h)

8 Trade receivables
Particulars

31 March,2018 31 March,2017

Unsecured, considered good 111.26 66.82

111.26 66.82Note:
Trade receivables are non interest bearing and generally on credit term of 03 to 30 days.

9 Cash and cash equivalents:
Particulars

31 March,2018 31 March, 2017a) Balances with banks
- In current accounts 1.76 1.87

b) Cash on hand 1.54 2.76

3.30 4.63
10 Bank Balances other than Cash & Cash Equivalents

Particulars
31 March, 2018 31 March,2017Margin Money Deposits 63.54 28.79

63.54 28.79

11 Other Financial Assets

Particulars Non-Current Current
31 March, 2018 31 March, 2017 31 March,2018 31 March,2017

District Industries Centre Incentive receivable
(powerN ATtCST) - - 330.56 301.95

- - 330.56 301.95
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12 Equity Share Capital

Particulars 31 March, 2018 31 March, 2017

a) Authorised capital
2,40,00,000 Equity Shares ofRsl 0/- each (previous Year - 1,50,000,00 Equity Shares of
Rs.IO/- each) 2,400.00 1,500.00

2,400.00 1,500.00
b) Issued, subscribed and paid up capital

2,40,00,000 Equity Shares of Rsl 0/- each (previous Year - 1,50,000,00 Equity Shares of
Rs. 10/- each) 2,400.00 1,500.00

2,400.00 1,500.00

c) Reconciliation of number of shares outstanding and the amount of share capital
Particulars 31 March, 2018 31 March, 2018 31 March, 2017 31 March, 2017

Number of Shares Amount Number of Shares Amount

Shares outstanding at the beginning of the year 150,00,000 1,500.00 150,00,000 1,500.00
Shares issued during the year 90,00,000 900.00 - -
Shares outstanding at the end of the year 240,00,000 2,400.00 150,00,000 1,500.00

d) Rights, preferences and restrictions attached to the equity shares
The Company has only one class of equity shares having a par value of INR 10/- each per share. Each holder of equity shares is entitled to one vote per share. The Compary declares and pays
dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the Annual General Meeting. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the share holders.

) Sh h Id b Hid· Ce ares e ny 0 mg ompany

Particulars 31 March, 2018 31 March,2017
- Number of Shares Number of Shares

Kajaria Ceramics Limited 122,40,000 76,50,000

f) Details of the Shareholders holding more than 5% shares

31 March, 2018 31 March, 2017

Number of Shares % of hold in Number of Shares % of hold in

Kajaria Ceramics Limited (Holding Compary)
An iani Vishnu Holdin Limited (Investor Com

122,40,000
110,09,993

51.00%
45.87%

76,50,000
65,99,993

51.00%
44.00%
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13 Other Equity

Particulars Amount

1) Reserves and Surplus
a) Securities Premium Reserve

As at 01 April 2016 600.00
Changes during the year -
As at 31 March 2017 600.00
Changes during the year -
As at 31 March 2018 600.00

b) Retained earnings
As at 01 April 2016 826.66
Profit/(Ioss) for the year 98.90
Actuarial gain/(Ioss) on employee benefits (net of tax) (4.62)
As at 31 March 2017 920.92
Profit/(Ioss) during the period (666.09)
Actuarial gain/(Ioss) on employee benefits (net of tax) 10.83
As at 31 March 2018 265.66

Total other equity
As at 31 March 2018 865.66
As at 31 March 2017 1,520.92
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14 Borrowmgs

Particulars Non-Current Current
31 March,2018 31 March, 2017 31 March, 2018 31 March,2017

Term loans
Secured

From banks 83.24 716.86 - -
From others - 0.22 - -

Working capital loans
Secured

From banks - - 1,400.72 1,192.48

Unsecured
Loans from related parties 2,202.00 1,602.00 - -

2,285.24 2,319.08 1,400.72 1,192.48

Notes·

Type and Nature of Borrowings Amount outstanding
Interest rate

31-Mar-18! 31-Mar-17
Term Loans (including current maturities) 717.24 ! 1,354.29 9.50%

Security Details:

a) Term loans from Banks are secured by 1st charge on immovable and movable assets (present and future) of the Company situated at Vishnupuram, Pcrikigudcm
Village, Mandavalli Mandai with the charges created in favour of participating Federal Bank Limited and further guaranteed by Mis Kajaria Ceramics Ltd & Mis
Anjani Vishnu Holdings Ltd in the ratio of 51%:49% Details of term loans are as under:

Particulars Remaining Frequency Amount of
Rate of interest installments Installment

The Federal Bank Limited 9.50% 4lQuarterly 137.50
The Federal Bank Limited 9.50% 8lQuarterly 21.00

b) U d I fr d tillnsecure oan om re ate parties are on o owmg terms:
Particulars Rate of interest 31 March, 2018 31 March,2017
K~aria Ceramics Limited 9% 1,217.00 817.00
Anjani Vishnu Holdings Limited 9% 985.00 785.00

c) Working Capital Facilities from Banks arc secured by ISl charge on inventories and book debts and second charge on immovable and movable assets of the
Company with Federal Bank Limitedand further guaranteed by Mis Kajaria Ceramics Ltd & Mis Anjani Vishnu Holdings Ltd in the ratio of 51 :49

d) As on the Balance Sheet date, there are no continuing defaults in repayment of loan and interest

15 T d P blra e l1I_a es

Particulars Current
31 March,2018 31 March,2017

Dues to Micro and Small Enterprises 35.27 -
Dues to others 848.95 1,022.49

884.22 1,022.49

Terms and conditions of the above financial liabilities:
Trade payables are non-interest bearing and are normally settled within 30 to 90 days.

For explanations on the Company's credit risk management as disclosed in the notes to financial statements (refer note.34)

16 Other Financial Liabilities
Particulars

634.00 637.21
7.59 11.53

36.80
34.3843.79

Current maturities of long term debt
Interest on Working Capital Loans
Management Fee Payable
Salaries payable

31 March,2018 31 March,2017

685.38 719.92
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17 Provisions

Particulars Non-Current Current
31 March, 2018 31March,2017 31 March,2018 31 March, 2017

Provision for employee benefits
Gratuity / Leave Encashment 7.09 - 1.67 7.44

7.09 - 1.67 7.44

18 Other liabilities

Particulars Non-Current Current
31 March, 2018 31 March, 2017 31 March,2018 31 March, 2017

Statutory Dues Payable - - 31.58 181.64

- - 31.58 181.64
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(Amount in Rupees lakhs, unless otherwise stated)

19 Revenue from operations
Particulars 31 March, 2018 31 March,2017

Sale of products (including excise duty)
Sale of Tiles 6,183.51 7,844.23

Other operating revenue
Scrap sales 122.20 101.66

6,305.71 7,945.89

Sale of goods including scrap sales includes excise duty collected INR 322.68 lakhs (31 March 2017 lNR 1,396.291akhs)
Sale of goods including scrap includes net of excise duty is INR 5,983.03 lakhs (31 March 2017 lNR 6,549.59 lakhs)

20 Other Income
Particulars 31 March,2018 31 March,2017

Other non operaung income
Rental Income 1.20 3.70
DIC Incentive 42.68 101.75
Miscellaneous income 8.18 0.05

Interest On Margin Money Deposits 16.23 8.53

68.28 114.03

21 Cost of materials consumed
Particulars 31 March, 2018 31 March, 2017

Body Material 553.74 499.20
Glaze, frits and chemicals 1,189.36 1,272.75
Packing Material 618.25 595.85

2,361.35 2,367.80

Particulars 31 March,2018 31 March,2017

Raw Material at the beginning of the year 265.47 356.40
Add: Purchases 2,428.78 2,276.87
Less: Raw Material at the end of the year 332.90 265.47

2,361.35 2,367.80

22 Ch anges In mventories 0 mishcd goods and work- in- progress
Particulars 31 March,2018 31 March,2017

Closing stock
Finished Goods 796.06 1.086.50
Work-in-progress 35.57 34.58

831.63 1,121.08
Less:
Opening stock

Finished Goods 1,086.50 957.58
Work-in-progress 34.58 45.43

1,121.08 1,003.01

(Increase) / decrease
- Finished goods 290.44 (128.92)
- Work-in-progress (0.99) 10.85

Net (Increase)/decrease 289.45 (118.07)

fli



23 E b Iimptoyee ene Its e~ense
Particulars 31 March,2018 31 March,2017

Salary, wages, bonus and allowances 460.02 480.76
Contribution to provident fund and other funds 42.21 35.93
StatTWelfare expenses 30.37 49.10

532.60 565.79

24 Finance Costs
Particulars 31 March, 2018 31 March,2017
Interest on debts and borrowings calculated using the effective interest method 408.01 411.23
Other Borrowing Cost 12.17 3.03

420.17 414.26

25 Dgll'cclahon an amortisation expense
Particulars 31 March,2018 31 March, 2017
Depreciation of Property, Plant and Equipment 504.06 473.85
Amortisation of intangible assets 3.70 3.70

507.76 477.55

d

26 0 ht er c!JICnses
Particulars 31 March, 2018 31 March,2017
Consumption of stores, spares and consumables 204.25 282.87
Packing and Contract Charges 280.95 287.28
Power and fuel 2,398.51 1,909.93
Rent, rates & taxes 14.97 19.02
Traveling & Conveyance Expenses 31.39 29.45
Insurance 11.96 14.83
Repairs and maintenance:
- Building 0.73 9.29
- Machinery 93.57 103.11
- Others 11.90 15.35

Legal and professional charges 18.92 17.11
Payment to Auditors:
As Auditor:
Audit fees 1.35 1.00
Tax Audit fee 0.25 -Commission expenses - 0.88

Excise duty on closing stock (184.76) (2.91)
Miscellaneous expenses 61.77 108.97

2,945.77 2,796.17
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27 Tax Reconciliation
(a) Income tax expense:

The major components of income tax expenses for the years ended March 31, 2018 and March 31, 2017 are as follows:

(i) Profit or loss:

Particulars 31 March. 2018 31 March. 2017
Current tax expense - 31.23
Less: Unused Tax Credits - (31.23)
Deferred tax expense (339.71) 61.23

Total income lax expense recognised in statement of Profit & Loss (339.71) 61.23

Other Com pre ensive Income

Particulars 31 March. 2018 31 March, 2017

Actuarial gain/(Ioss) on employee benefits (net of tax) 4.66 (2.28)

Income tax charaed to OCI 4.66 ...i2.28)

h

(b) Reconciliation of tax expense and the accounting profit multiplied by India's domestic lax rate for 31 March. 2018 and 31 March,
2017'

Particulars 31 March, 2018 31 Marc!!.,_2017
Accounting profit I (loss) before income tax (1,005.79) 160.12

At India's statutory income tax rate of 30.09% (31 March 2017: 33.063%)
and tax expenses recognised as per MAT@19.06% (31 March 2017: - 31.23
20.38% including SC + ED Cess)

Less: Unused Tax Credits - (31.23)
Deferred tax expense recorded in statement of Profit or loss (344.37) 63.51

(344.37) 63.51

Particulars I April, 2017 Provided during the
31 March,2018year

Deferred tax assets:
Remeasurement gainS/(losses) on defined benefit obligations 2.27 0.44 2.71
Carry forward losses 2801 362.58 390.59
Unused tax credits 289.95 - 289.95
Total deferred tax assets (A) 320.23 363.02 683.25
Deferred tax liabilities:
Related to Plant,Property & Equipment (Depreciation) 518.85 27.97 546.82
Tolal deferred tax liabilities (B) 518.85 27.97 546.82
Deferred Tax Assetsl(Liabilities) (Net) (A-B) (198.62) 335.05 136.43

The Company offsets tax assets and liabilities ifand only if it has a legally enforceable right to set ofTcurrent tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied bv the same tax authority.
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28 Components of Other Comprehensive Income (OCr)
Particulars 31 March,2018 31 March,2017
Actuarial gain/(1oss) on employee benefits (net of tax) 10.83 (4.62)

10.83 (4.62)

29 Earnings per share

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity shareholders of the Company
by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued
on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31 March, 2018 31 March, 2017

(a) Profit/(Ioss) attributable to equity shareholders for basic earnings and diluted EPS (666.09) 98.89

(b) Weighted average number of equity shares for basic and diluted EPS (full figures) 153,94,521 150,00,000

Basic and diluted eamings per equity share (Rs.) [alb] (4.33) 0.66

Face value per share (Rs.) 10.00 10.00

• Since there are no dilutive potential equity shares, the diluted earnings per equity share is the same as the basic eamings per equity
share.
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30 Employee benefits

Defined Contribution Plans· General DescriDtion

Provident Fund:Ouring the year. the company has recognised Rs.28.96Iakhs (2016-17: Rs.21.06lakhs) as contribution to Employee
Provident Fund in the Statment of Profit and Loss

Defined Benefit Plans ~Generol Description

Gratuity:

Each employee rendering continuous service of 5 years or more IS entitled to receive graturty amount equal to 15/26 of the monthly
emoluments for every completed year of service subject to maximum of20 Lakhs at the time of separation from the company.

Other long-term emploYee benefits· General DHcription

Leave Encashment:
Each employee is entitled to get 30 earned leaves for each completed year of service. Encashment of earned leaves is allowed during
service leaving a minimum balance of 30 days subject to maximum accumulation up to 60 days.

The following tables summarise the components or nct benen. expense recognised in the statement of profit or loss and the fund
statu. and amount. recogni.ed in Ihe balance .heet ror the respective plans:

Changes in the present value or the delined benelit obligation ore, a. rollow.:

Gratuity Leave
EncI.hment

Defined benelit Obligation at I April 2016 24.51 3.23
Current service cost 2.84 3.29Interest expense 1.96 0.26
Benefits paid .
Actuarial (gainV loss on oblizations . DCI 6.90
Denned benent obligation at 31 March 2017 36.21 6.78
Current service cost 8.40 16.92Interest expense 2.60 0.54
Benefits paid (7.51
Actuarial (gain V loss on obligations· DCI (1.08) (15.49
Defined benefit obli2acion at 31 March 2018 38.62 8.76

Reconciliation or fair value or plan assets and defined benefit obligation:

Particulars Gratuity Leave
Encashment

Fair value of plan assets at 31 March 2017 38.22
Defined benefit obligation at 3 I March 2017 36.21 6.78
Amount recofni.ed in the Ollanc. Sheet at 31 Marcb 2017" (2.01) 6.78
Fair value of plan assets at 3 I March 20 I8 39.19
Defined benefit obligation at 31 March 2018 38.62 8.76
Amount e-eceenlsed in the B.lance Sheet at 31 March 2018 0.~7 8.76
·OuTlng the year ended 31st March, 2017, the Company has excess prOVISIonIn respect of Leave Encashment ofRs. 0.66 lakhs
Note: The Company has not recognised the excess fund balance.

The principal a.sumptions used in determining gratuity are shown below: 31 March,2018 31 March,2017
Discount rate 8% 8%Future salary increases 6% 6%

Economic and Demographic Assumptions
Economic Assumption.
Estimates of future compensation increases considered take into account the inflation, seniority, promotion and other relevant
factors.

Discount rate is based on the prevailing market yields of Indian Government securities as at ) I March 20 I8 for the estimated term
of the obligations.

tion.

Amount recognised in Statement of Prolit and Loss:



31 March,2018 31J\1arch,2017

Current service cost 8.40 16.92
Net interest expense 2.60 0.54
Interest Income on Plan Assets (3.00)
Amount recognised in Statement of Profit and Loss (or year ended J I
March 2018 7.99 17.47
Current service cost 2.84 3.29
Net interest expense 1.% 0.26
Remeasurement of Net Benefit Liability! Asset 6.90 -
Amount r..,ognised in Statement of Profit and Loss (or year ended 31

11.70 3.55March 2017

Amount recORnised in Other Comprehensive Income:

31 March,2018 31 March,2017
Actuarial (gainY loss on obi igations (1.08 (15.49
Return on plan assets (excluding amounts included in net interest
e"l"'nse) 0.63
Amount recognised in Other Comprehensive Income (or year ended 31

(0.45) 115.49)March 2018
Actuarial (Rain\! loss on obligations 6.90
Return on plan assets (excluding amounts included in net interest
expense}
Amount recognised in Other Comprehensive Income for year ended 31

690 -March 2017

The major cltegories o( plan Issets IS a percentage o( total pl.n ••••ts:

31s1 March, 2018 31st March,2017
Investment Details

Gratuity Gratuity
Insurer Managed Funds 100'10 100';"

The rincipal auumotions used in determininR; 2utuity Ind leave encashment oblilltions ror the Com pan
t~ plans are shown below

31st Mar<h, 2018 31s. March, 2017
Discount rate in·;')
Gratuity 8.00 8.00
Leave Encashment 8.00 8.00

Salarv Escalation in·;'
Gratuity 6.00 6.00
Leave Encashment 6.00 6.00

Expected averaee remalnina workin. liv"" of emnlovees__fin_y_ear!l
GratuitY 22.08 23.02
Leave Encashment 22.08 23.02

A Quantitative sensitivity analysis ror significant assumption a. at 31 March 2018 i. as shown below:
Gr •.tul!!.

3 ••t Mlrch, 2018 3 Is' March, 2018 31st March, 2018Assumptions Discount rate Salary escalation Assumed Attrition Rate
Sensitivity Level 1% increase 1% decrease 1% increase 1% increase I% decrease

Impact on defined benefit obligation 3.22,088 (3,73,873) (3,98,989) (41,249 47,972..
The sensmvrty analyses above have been determined based on a method that extrapolates the Impact on defined benefit obligation as a result of reasonable changes In key assumptions occurring at
the end of the reporting period.

Ma turity Profile o( Defined Benefit ObliRation.

Gratuity Leave Encashment
31st March,2018 3"t March,2017

Within the next 12 months (next annual reporting period) 2.45 1.67
Between 2 and 5 years l3.4t 5.22
Between 5 and 10 years t8.57 3.44
Beyond 10 years
Totll expected pavments 34.43 10.33

The average duration of the defined benefit plan obligation at the end of the reporting period is 6.56 years for Leave Encashment and 14.53 years for Gratuity.

Best estimate of contribution during the next year would be Rs. 4,37,861 for Leave Encashmentand Rs. (28,604) for Gratuity
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31 Related party disclosures
Names of related parties and description of relationship

Name of the related party Relationship
Kaiaria Ceramics Limited Holding Company
Anjani Vishnu Holdings Limited Investor Company
Hitech Print Systems Limited Subsidiary of Investor Company
Anjani Tiles Limited Associate of Investor Company

Key Management Personnel (KMP)
PVRLN Raju Chief Executive Officer & Non Executive Director
K Balakrishna Chief Financial Officer
MD. Ibrahim Pasha Company Secretary
Arun Kumar Bagla Non Executive Director
Alok Kumar Non Executive Director
SVS Shetty Non Executive Director
P.Srinivasa raju Independent Director
P.S.Ranganath Independent Director

Relatives of KMP
P Satya Naveen Son ofMr PVRLN Raju

Transactions during the year with Related Parties and balance outstanding

A HId· C0 mg ompany
Particulars 31 March,2018 31st March, 2017
Sale of goods (Net) 5,862.15 6,456.06
Rent received 1.20 3.70
Interest paid 96.75 59.48
Issue of Share Capital 459.00 -
Reimbursement of Service Tax 57.23 -
Balance outstanding - Service tax - 36.80
Loan taken 870.00 295.00
Loan repaid 470.00 -
Balance outstanding - Loan 1217.00 817
Balance outstanding - Trade Receivable 111.26 6[.70

B CInvestor ompany
Particulars 31 March,2018 31st March, 2017
Interest paid 82.33 58.74
Management Fees - 49.69
Issue of Share Capital 441.00 -
Loan taken 690.00 300.00
Loan repaid 490.00 18.00
Balance outstanding - Loan 985.00 785.00

C S b ldlU SI rarv 0 nvestor ompany
Particulars 31 March,2018 31st March, 2017
Expenditure 0.74 1.04
Balance outstanding - (0.16)

fl C



D Associate of Investor omJ!any
Particulars 31 March,2018 31st March, 2017
Purchase of Coal and others 99.91 16.38
Sale of coal 16.22 23.28
Balance outstanding - (11.73)

C

E Key management personnel
Particulars 31 March,2018 31st March, 2017
Remuneration
Short tern Employee benefits
C.V.K.Raju - 24.20
P.V.R.L.N.Raju 23.83 10.70
K.Balakrishna 14.72 18.73
MD.lbrahim Pasha 4.96 4.09

F Relatives of KMP
Particulars 31 March,2018 31st March, 2017
Issue of share ca ital 25.00

Terms and conditions of transactions with related parties
The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length
transactions. Outstanding balances at the year-end are unsecured and interest free and settlement takes place in cash.
There have been no guarantees provided or received for any related party receivables or payables. For the year ended 31
March 2018, the Company has not recorded any impairment of receivables relating to amounts owed by related parties (31
March 2018: INR Nil, 31 March 2017: Nil). This assessment is undertaken each financial year through examining the
financial position of the related party and the market in which the related party operates.
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32 Fair values
Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments, other than those with carrying amounts that
are reasonable approximations offair values:

Particulars Carrying value Fair value
As at As at As at As at

31 March, 2018 31st March, 2017 31 March, 2018 31st March, 2017
Financial assets
Security deposits 102.21 125.77 102.21 125.77
Advances to employees 1.10 2.51 1.10 2.51
Trade receivables 111.26 66.82 111.26 66.82
Cash and cash equivalents 3.30 4.63 3.30 4.63
Bank balances other than cash and cash equivalents 63.54 28.79 63.54 28.79
Other Financial Assets 330.56 301.95 330.56 301.95

Total 611.97 530.47 611.97 530.47

Financial liabilities
Long term borrowings 2,285.24 2,319.08 2,285.24 2,319.08
Short term borrowings 1,400.72 1,192.48 1,400.72 1,192.48

Trade Payables 884.22 1,022.49 884.22 1,022.49

Current maturities of long term debt 634.00 637.21 634.00 637.21
Other Financial Liabilities 51.38 48.33 51.38 48.33

Total 5,255.57 5,219.59 5,255.57 5,219.59
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33 Fair value hierarchy
The following table provides the fair value measurement hierarchy of the Company's's assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2018:
Fair value measurement usm2

Quoted prices in Significant observable Significant unobservable
Particulars Date of valuation Total active markets inputs inputs

(Levell) (Level 2) (Level 3)
Assets measured at amortised cost:
Security deposits 31·Mar·IS 102.21 · · 102.21
Advances to employees 31·Mar·18 1.10 · · 1.10
Trade receivables 31·Mar·18 111.26 · · 111.26
Cash and cash equivalents 31·Mar·IS 3.30 · · 3.30
Bank balances other than cash and cash equivalents 31·Mar·18 63.54 · · 63.54
Other Financial Assets 31·Mar·IS 330.56 · · 330.56

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2017:
Fair value measurement USIO!!

Quoted prices in Significant observable Significant unobservable
Particulars Date ofvaluation Total active markets il1jl_uts inputs

(Levell) (Level 2) (Level 3)
Assets measured at amortised cost:
Security deposits 31·Mar·17 125.77 · · 125.77
Advances to employees 31·Mar·17 2.51 · · 2.51
Trade receivables 31·Mar·17 66.S2 · · 66.82
Cash and cash equivalents 31·Mar·17 4.63 · · 4.63
Bank balances other than cash and cash equivalents 31·Mar·17 28.79 · · 28.79
Other Financial Assets 31·Mar·17 301.95 · · 301.95

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2018:
Fair value measurement uslna

Quoted prices in Significant observable Significant unobservable
Particulars Date of valuation Total active markets il1jl_uts inputs

(Levell) (Level 2) (Level 3)
Liabilities measured at amortised cost:
Long term borrowings 31·Mar·IS 2,2S5.24 · · 2,285.24
Short term borrowings 31·Mar·IS 1,400.72 · · 1,400.72
Trade Payables 31-Mar·18 884.22 · · 884.22
Current maturities oflong term debt 31·Mar·IS 634.00 · · 634.00
Other Financial Liabilities 31-Mar·18 51.38 · · 51.38

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2017:
Fair value measurement usin2

Quoted prices in Significant observable Significant unobservable
Particulars Date of valuation Total active markets inputs inputs

(Levell) (Level 21 (Level 3)
Liabilities measured at amortised cost:
Long term borrowings 31-Mar·17 2,319.08 · · 2,319.08
Short term borrowings 31·Mar·17 1,192.48 · · 1,192.48
Trade Payables 31·Mar·17 1,022.49 · · 1,022.49
Current maturities of long term debt 31·Mar·17 637.21 · · 637.21
Other Financial Liabilities 31-Mar·17 48.33 · · 48.33

The management assessed that fair value of financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these instruments.
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a
forced or liquidation sale.

The Company determines fair values of financial assets or liabilities by discounting the contractual cash inflows I outflows using prevailing interest rates of financial instruments with
similar terms. The initial measurement of financial assets and financial liabilities is al fair value. Further, the subsequent measurements of all assets and liabilities is at amortised cost,
using effective interest rate method.

The following methods and assumptions were used to estimate fair values»
•The fair value of the Company's interest bearings borrowings are determined using discount rate that reflects the entity's discount rate at the end of the reporting period. The own non-
performance risk as at the reporting period is assessed to be insignificant.

•For other non-current financial assets and liabilities, the fair value is the same as the amortised cost, measured using the discunt rate at the time of initial recognition of the financial
asset and liabilities. A one percent change in the unobservable inputs used in fair valuation of Level III assets and liabilites does not have a significant imapct on its value.
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34 Financial risk management objectives and poucles

Financial Risk Management Framework

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company's operations. TIle Company's principal financial assets include loans, trade and other receivables, and cash and cash equivalents
that derive directly from its operations.

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk (fluctuations in foreign currency exchange rates and interest rate), which may
adversely impact the fair value of its financial instruments. TIle Company assesses the unpredictability of the financial environment and seeks to mitigate potential
adverse effects on the financial performance of the Company.

A. Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The company is
exposed to credit risk from it operating activites (primarily trade receivable and from ts financing ctivities, including deposits with banks and financial institutions)
Credit risk from investments with banks and other financial instituitions is managed by the treasury function in accordance with the management polices.
Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and! or other criteria and arc only made within approved
limits. The managment continually re-assesses the company's policy and updates as required The limits are set to minimise the concentration of risk and therfore
mitigate financial loss through counterpary failure. None of the financial instruments of the Company result in material concentration of credit risk.
The maximum credit risk exposure relating to financial assets is represented by the carrying value as at the balance sheet date.

Exposure to credit risk:

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk is as follows:

Particulars As at31 March 2018 As at31 March 2017

Security deposits 102.21 125.77
Advances to employees 1.10 2.51
Trade receivables 111.26 66.82
Cash and cash equivalents 3.30 4.63
Other bank balances 63.54 28.79
Other financial assets 330.56 301.95

Trade receivables:

Customer credit risk is managed by each business unit subject to the company'sestablished policy, procedures and control relating to customer credit risk
maangement. Credit qality of a customer is assessed based on an extensive credit review and individual credit limites are dfined in accordance with this asessment.
Outstanding customer receivables are regularly monitored.

At the year end. the Company does not have any significant concentration of bad debt risk.

Financial instruments and cash deposits

Credit risk from balances with banks and tinancial institutions is managed by the Company's treasury department in accordance with the Company's policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparry, Counterparty credit limits are
reviewed by the Company's Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the authorised person. The limits
are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty's potential failure to make payments.

B. Liquidity Risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity
and ensure that funds arc available for use as per requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments

Year ended 31st March 2018
Particulars On demand Less than 3 months 3 to 12 months I to S.l'_ears >S years Total
Borrowi~ 1400.72 158.50 475.50 2,285.24 - 4319.96
Trade and other pavables - 884.22 - - - 884.22
Other financial liabilities 51.38 - - - - 51.38

Year ended 31st March 2017,
Particulars On demand Less than 3 months 3 to 12 months I to S.l'_ears >S years Total
BorrowillRs 1192.48 158.50 478.71 2,319.08 - 4148.77
Trade and other payables - 1022.49 - - 1022.49
Other financial liabilities 45.91 - - 45.91



Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate the relative sensitivity of the Company's performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on the maintenance of a diversified
portfolio. Identified concentration of credit risks are controlled and managed accordingly. Selective hedging is used witlun the Company to manage risk
concentrations at both the relationship and industry levels.
Collateral
Nil

C, Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market rill> ~ ~
~ Qf risk: interest ~ ~ ~ risk and other ~ ~ such ~ m!!i!Y ~ risk and commoditv risk. Financial instruments affected by market risk include
loans and borrowings, deposits etc.

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt and derivatives and the
proportion of financial instruments in foreign currencies are all constant and on the basis of hedge designations in place at 31 March, 2018
The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions; and the non-
financial assets.

The following assumptions have been made in calculating the sensitivity analyses:
- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilities held at 3 I March 2018 and 31 March 2017 including the effect of hedge accounting

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's
exposure to the risk of changes in market interest rates relates primarily to the Company's long-term and short-term borrowings. The impact on the entity due to any
interest rate fluctuation is given below'

Particulars Increase/decrease in Effect on proflt before
basis points lax

31-Mar-18
INR +50 -21.47
INR -50 21.47

31-Mar-17
INR +50 -21.64
INR -50 21.64

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly
higher volatility than in prior years.

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash Ilows of an exposure willlluctuate because of changes in foreign exchange rates. The Company's
exposure to the risk of changes in foreign exchange rates relates primarily to the Compny's operating activities (when revenue or expense is denominated in a foreign
currency). The exposure of entity to foreign currency risk is very limited on account of limited transactions in foreign currency.



Vennar Ceramics Limited
Notes to Financial Statements for the year ended 31 March 2018
(Amount in Rupees lakhs, unless otherwise stated)

35 Capital Management

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of
the parent. The primary objective or the Company's capital management is to maximise the shareholder value.

Capital includes equity attributable to the equity holders of the Parent. The primary objective of the Group's capital management is to ensure that it maintains an efficient
capital structure and healthy capital ratios in order to support its business and maximise shareholder value. The Group manages its capital structure and makes adjustments to
it, in light of changes in economic conditions or its business requirements. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders.return capital to shareholders or issue new shares.

Amount in Lakhs
Particulan 31 Marcb 2018 31st March 2017
Borrowi~ 3,685.96 3,511.56
Other Liabilities 634.00 637.21
Trade and OlhefQayables 884.22 1,022.49
Less: Cash and short term 66.85 33.42
deposits
Net debts 5,137.34 5,137.84

~ul!Y 2,400.00 1,500.00
Other~uitv 865.66 1,520.92
Total Cru!jtal 3265.66 3020.92

C'!.J!.ilal and net debt 8,403.00 8,158.76
Geari~ ratio ("I!1_ 61.14'110 62.97%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-
bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018 and 31 March 2017.
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Notes to Financial Statements for the year ended 31 March 2018
(Amount in Rupees lakhs, unless otherwise stated)

36 Dues to Micro and Small Enterprises

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises Development Act 2006 to
the extent information available with the company is given below:
Particulars 31 March, 2018 31st March, 2017
Principal amount due and remaining unpaid 35.27 -
Interest due on above and the unpaid interest -
Interest Paid -
Payment made beyond the appointed day during the year -
Interest due and payable for the period of delay - -
Interest accrued and remaining unpaid - -
Amount of further interest remaini'!&_due and~able in succeedil1g years - -

35.27 -
37 Segment Reporting -Ind AS 108

The business activity of the company falls within one broad business segment viz. "Tiles and Ceramics" and substantially sale of
the product is within the country.
Information about major clistomers:
The Company has one customer i.e.. Holding Company where sales exceeds 10% of the total revenue: Rs. 5862.15 Lakhs.
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38 Commitments and Contingencies

31 March, 2018 31st March, 2017
Nil Nil

B. Commitments 31 March,2018 31st March, 2017

Estimated amount of contracts remaining to be executed On capital account and 123.11 -not provided for (net of advances)

123.11 -
39 Previous Year figures have been regrouped/recast wherever necessary.

As per our Report of even date

For M. Anandam & Co.,
Chartered Accountants
FRN: OOOl25S

For and On behalf of the Board

B.V.Suresh Kumar
Partner
M.No.212187

p.."",_L1It
PVRLN Raju
Director
DIN: 00480511

Arun Kumar Bagla
Director
DIN: 00369178

Place: Hyderabad
Date: 27.04.2018

Md.lbrahim Pasha K.Balakrishna
Company Secretary Chief Financial Officer
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